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LIMITED OFFICIAL USE NICOSIA 2240 

E.O. 11652: N/A 
TAGS: EFIN, BENC, CY 

SUBJECT: MAJOR PROJECTS: SATELLITE EARTH STATION 
REF: (A) NICOSIA 2209; (B) NICOSIA 2179 

1 . EMBOFF MET AUGUST 30 WITH CYPRUS TELECOMMUNICATIONS 
AUTHORITY (CYTA) GENERAL MANAGER STYLIANIDES TO DISCUSS 
EARTH SATELLITE TENDER IN LIGHT OF FRENCH OFFER OF CON- 
CESSIONAL FINANCING. STYLIANIDES ATTEMPTED TO REASSURE 
EMBOFF THAT FRENCH OFFER WILL HAVE NO RPT NO BEARING ON 
TENDER EVALUATION. HE SAID BIDS ARE BEING REVIEWED AS 
SUBMITTED AND WILL BE JUDGED AS SUCH. FINANCING WILL 
ONLY BE DISCUSSED IN BILATERAL NEGOTIATIONS ONCE BEST 
BIDDER HAS BEEN DETERMINED. HE HOPES TO COMPLETE 
EVALUATION AND SUBMIT NAME OF SUCCESSFUL BIDDER TO HIS 
BOARD BY SEPTEMBER 15. 

2. ONCE STYLIANIDES HAS BOARD APPROVAL HE WILL CALL IN 
SUCCESSFUL BIDDER FOR NEGOTIATIONS. IF BIDDER CANNOT 
ACCOMMODATE CYTA'S NEEDS ON FINANCING, RUNNER-UP 
BIDDERS WILL BE APPROACHED. DURING DISCUSSION OF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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PRELIMINARY EXIM COMMITMENTS, STYLIANIDES DID NOT 
COMMENT ON INTEREST RATE. HE DID NOTE HOWEVER THAT 
CYTA IS STRONGLY COMMITTED TO MINIMUM OF 10- YEAR RE- 
PAYMENT PERIOD WITH GRACE PERIOD COVERING FIRST TWO 
YEARS. 

3. COMMENT: DEPARTMENT MAY WISH DISCUSS LATTER POINT 
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WITH EXIM. FRENCH, BY THE WAY, ARE REPORTEDLY 
COMMENTING IN PUBLIC THAT EARTH SATELLITE STATION IS 
NOW "IN THE BAG." END COMMENT. 

STONE 
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